BUREAU OF ECONOMIC AND BUSINESS AFFAIRS

Resource Summary
($ in thousands)

Appropriations FY 2012 FY 2013 | FY 2014 |Increase/Decrease

Actual CRY | Request | From FY2012
Positions - Enduring 190, 190 190, 0
Enduring Funds 30,644 30,275 29,599 (1,045)

(1) The FY 2013 CR is based on the annualized continuing resolution calculation for FY 2013 (P.L. 112-175).
Program Description

The mission of the Bureau of Economic and Business Affairs (EB) is to promote economic growth and
prosperity in the United States and enhance its economic leadership in the world. EB accomplishes this in
a number of ways, not least of which is negotiating economic agreements that shape the global rules of
economic interchange and enable the US to maintain a high rate of growth while fostering global
prosperity, security and opportunity. As nations increasingly measure power in economic terms, EB is
placing economic issues at the center of the Department’s broad national security concerns.

EB pursues expanded market opportunities in trade, investment, transportation, and information and
communications technology. In concert with other federal agencies, EB promotes economic development
by encouraging pro-growth economic policies, stable financial systems, and sustainable agricultural
production. EB monitors the number of countries that have opened their economy by allowing
commercial use of agricultural biotechnology and the percent increase in global acreage of biotech crops
under cultivation. At the same time, EB acts to secure vital transportation and communications
infrastructure. EB also leads in the fight against bribery and corruption, and works aggressively to crack
down on the illicit financial flows that aid terrorists and criminal organizations. EB actively works with
U.S. exporters and American businesses that seek market opportunities abroad. EB tracks its
performance by measuring embassy advocacy activities that lead to the completion of transaction deals,
investment dispute settlements, or resulted in foreign government economic policy changes.

In all of these efforts, EB relies on the substantive and technical expertise of talented Foreign and Civil
Service staff, as well as on extensive engagement within the Department, with other federal agencies and
foreign governments, in the multilateral arena, and with the private sector. Notably, EB has been a
leading player in the U.S. Government’s efforts to shape the international economic architecture of the
future, particularly through new Free Trade Agreements such as the Trans-Pacific Partnership and will
continue this work in support of planned Trans-Atlantic Partnership on Trade and Investment
negotiations. EB is reaching out to key emerging economies that are increasingly influential in the world
economy, nations such as China, India, and Brazil, to ensure a level playing field for global competition.

EB has also played leading roles in shaping U.S. strategy in the G-8 and G-20, in the Asia Pacific
Economic Cooperation forum, as well as in such established international institutions as the International
Monetary Fund, World Bank, World Trade Organization, Organization for Economic Cooperation and
Development (OECD), and the United Nations. EB has worked through these international organizations
to promote economic reforms in support of democratic transitions in the Middle East and North Africa.
EB advanced a holistic view of diamonds and development during the United States chairmanship of the
Kimberley Process, and will continue to encourage an updating of the definition of "conflict diamonds."
EB has used innovative technologies to get the Department’s and the bureau’s message out to relevant
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audiences, both at home and overseas. One such example is the "Direct Line" program, which connects
U.S. businesses directly with U.S. Ambassadors and their economic teams via video or teleconference.

The Quadrennial Diplomacy and Development Review (QDDR) affirmed the Department’s resolve that
solving foreign policy problems today requires thinking regionally and globally, seeing the intersections
and connections linking nations and regions and interests, and bringing countries and peoples together.
With economic growth identified as a critical administration priority, the QDDR calls for elevating
economic diplomacy as an essential element of U.S. foreign policy.

EB works closely with other Department bureaus under the direction of the Under Secretary for

Economic Growth, Energy, and the Environment (E). EB works with the Bureau for Energy Resources
(ENR) to unite diplomatic and programmatic efforts on oil, natural gas, coal, electricity, renewable
energy, energy governance, strategic resources, and energy poverty. EB also works with the Bureau of
Oceans and International Environmental and Scientific Affairs (OES), the Science and Technology
Advisor, and the Office of the Chief Economist to address global challenges.

Performance

This indicator measures both the number of jurisdictions allowing the commercial use of agricultural
biotechnology and the quantitative impact of such decisions, thus serving as a yardstick for market access
to biotechnology.

Strategic Goal 5: Support American prosperity through economic diplomacy

Strategic Priority

Open Markets and Create Opportunities

Active Performance

Number of additional countries allowing commercial use of agricultural biotechnology

Indicator and percent increase in global acreage of biotech crops under cultivation.
Prior Year Results and Ratings FY 2012 Planned Targets
FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 Target Result FY 2013 | FY 2014
and
Rating
2 2 0 4 0 1 country; 2 1 1
countries; | countries; | countries; | countries; | countries; 5% countries; | country; | country:
12% 9.4% 7% 16 percent 8% 6% 5% 5%
<> v A <> A
New Improved Below Above Improved Above
Indicator, But Not Target Target But Not Target
No Rating Met Met
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Impact

The U.S. is the leading producer and exporter of crops developed through the use of
agricultural biotechnology. However, these crops continue to face well-organized opposition
despite their potential to increase yields as well as their benefits for development, poverty
alleviation, and food security. An increase in this indicator points to new opportunities for
U.S. exporters.

In 2012, two new countries (Sudan and Cuba) began to allow commercial use of agricultural
biotechnology crops; however, three countries (Germany, Poland, and Sweden) stopped.
The 2012 outcome reflects two trends over the last decade. The first is ongoing political
opposition to biotechnology in Europe that has made it increasingly difficult for farmers to
utilize the technology. The second is expansion of countries utilizing biotechnology outside
of Europe, especially in developing countries.

Methodology

The Department has used information provided by the International Service for the
Acquisition of Agri-Biotech Applications (ISAAA) for several years and has confidence in
the validity and accuracy of its reports but has no independent means of verifying the data.

Data Source and

Quality

International Service for the Acquisition of Agri-Biotech Applications (ISAAA).
http://www.isaaa.org/inbrief/default.asp EB expects the ISAAA to release FY 2012 data in
February 2013. The Data Quality Assessment revealed no significant data limitations.

The State Department's economic and commercial diplomacy activities promote economic prosperity and
growth in the United States and abroad. The Department's efforts support the President's National Export
Initiative (NEI) and its stated goal of doubling U.S. exports over five years (2010-2014, as compared to
2009 level) to support the creation of jobs and help the United States recover from a protracted severe
global financial economic crisis.

Strategic Goal 5: Support American prosperity through economic diplomacy

Strategic Priority

Promote Exports and Support U.S. Business

Active Performance

NEW APP INDICATOR: Number of commercial and economic policy advocacy
activities by embassy staff on behalf of U.S. businesses that led to the completion of

Indicator transactional deals, investment dispute settlements, or resulted in foreign government
economic policy changes.
Prior Year Results and Ratings ’ FY 2012 ‘ Planned Targets
FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 Target Result FY 2013 | FY 2014
and
Rating
592 680 787 15 15
(Baseline) percent percent
A over over
N/A N/A N/A N/A Above FY2012: | FY2013:
New Target 800 920
Indicator,
No
Rating
The Economic Statecraft initiative has emphasized the central role of economics in U.S.
Reason for foreign policy. The Department has made great efforts to communicate our need to redouble

Exceeding Target

efforts to support U.S. businesses through commercial advocacy and engage with foreign
governments to ensure a level playing field for U.S. firms.
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We estimate the value of these successes to be approximately USD 13 billion. Because the
growth of the U.S. exports is related to job growth in the United States, we believe that the
Department's efforts help to improve the domestic U.S. economy, particularly with the
employment of U.S. workers.

Impact

We collect data submitted via quarterly submissions by posts and break it down by category

Methodology within the APG.

Data is collected directly from U.S. Missions overseas. Because we are measuring concrete
results of our efforts, we believe the data quality measuring commercial activities leading to
success stories is high.

Data Source and
Quality

Justification of Request

The FY 2014 Request of $29.6 million will support key initiatives and maintain current services. This
request includes a decrease of $1 million from the FY 2012 Actual level. The net reduction reflects
realignment of funding for the Special Envoy for Eurasian Energy Affairs (S/EEE) and Special
Coordinator for International Energy Affairs (S/CIEA), as those offices were transferred to the Bureau of
Energy Resources when that Bureau was created. The FY 2014 Request also reflects increases for
inflation and cost of living adjustments, as well as administrative savings from reductions in contracts,
printing, travel, and supplies.

Resource Summary

T eeom | Funds (sinthousandy
T Aween T Pos | bureau [american] Funs_
_ FS Dom |Overseas| FSN Total [Managed| Salaries | Total

FY 2012 Actual 111 79 0 0 190 7,605 23,039 30,644
FY 2013 Estimate 111 79 0 0 190 7,236 23,039 30,275
FY 2014 Built-in Changes
American COLA 0 0 0 0 0 14 219 233
Domestic Inflation 0 0 0 0 0 82 0 82
SICIEA Transfer to ENR 0 0 0 0 0 (798) 0 (798)
S/EEE Transfer to ENR 0 0 0 0 0 (193) 0 (193)
Total Built-in Changes 0 0 0 0 0 (895) 219 (676)
FY 2014 Current Services 111 79 0 0 190 6,341 23,258| 29,599
FY 2014 Request 111 79 0 0 190 6,341 23,258 29,599
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Staff and Funds by Domestic Organization Units

Bureau for Economic and
 Business Affairs |

(EEB)

($ in thousands)

FY 2012 FY 2013

Actual

FY 2014

Request

Increase/Decrease

From FY2012

Am FSN| Funds | Am FSN 'Am|FSN Funds 'Am FSN| Funds Am FSN Funds

Coordinator for Business Affairs | 0f 2,038 100 0O 2,000 0 1,920 0 (118)
Deputy Assistant Secretary for

International Communications &

Info Policy 27/ 0 5801 28 O 57300 28 0 5599 1 0O (202)
Deputy Assistant Secretary for

International Finance and

Development 400 0O 5,427 40, 0O 5389 400 0O 5340 0 O (87)
Deputy Assistant Secretary for Trade

Policy and Programs 45 O 7,476 45 O 7,388 45 0O 7,228 0O 0 (248)
Deputy Assistant Secretary for

Transportation Affairs 13 O 1,824 13 O 1,801 13 0O 1,758 0O O (66)
Office of the Assistant Secretary 290 0O 4,308 27| 0 47243 26/ 0 4,115 (3) 0 (193)
Policy Analysis and Public

Diplomacy 77 0 687, 71 O 683 7| 0O 679 0 O (8)
Terrorism Finance and Economic

Sanctions Policy 200 O 3,083 200 O 3,041 200 0 2960 0 0 (123)
Total 190 0O 30,644 190 0 30,275/ 190] O] 29,599 0 0] (1,045)

Bureau for Economic and Business Affairs

Funds by Object Class

($ in thousands)

FY

| FY 2012

2013

FY 2014 |Increase/Decrease

(EEB)

| Actual

CR

Request | From FY2012

1100 Personnel Compensation 18,921 18,921 19,013 92
1200 Personnel Benefits 4,873 4,873 4,907 34
2100 Travel & Trans of Persons 3,113 2,862 2,508 (605)
2200 Transportation of Things 15 15 13 (2)
2300 Rents, Comm & Utilities 736 736 645 (91)
2400 Printing & Reproduction 49 49 43 (6)
2500 Other Services 2,024 2,109 1,848 (176)
2600 Supplies and Materials 527 510 447 (80)
3100 Personal Property 386 200 175 (211)
Total 30,644 30,275 29,599 (1,045)
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